HPI: Explanation for the difference in financial statement of Q.III of 2019 year on year
On 17 Oct 2019, Hiep Phuoc Industrial Park Joint Stock Company explained the difference in financial statement of Q.III of 2019 year on year as follows:

Unit: VND

	No.
	Targets
	3rd quarter of 2019
	3rd quarter of 2018
	Difference
	Rate (%)

	
	
	(1)
	(2)
	(3)
	(4)

	1
	Total revenues
	44,951,556,784
	323,613,929,036
	(278,662,372,252)
	14%

	2
	Total expenses
	40,178,585,328
	245,655,715,414
	(205,477,130,086)
	16%

	3
	Profit before tax
	4,772,971,456
	77,958,213,622
	(73,185,242,166)
	6%

	4
	Corporate income tax
	-
	15,591,642,724
	(15,591,642,724)
	0%

	5
	Profit after tax
	4,772,971,456
	62,366,570,898
	(57,593,599,442)
	8%


· Revenue from land lease accounted for a large proportion in total revenue structure of the Company. According to HIPC's revenue accounting method, revenue from land lease is allocated in the way of equally dividing by the number of years of the land sublease agreement. When the land-renting enterprise pays up to 95% of the agreement's value, the Company will recognize the whole land rent as revenue;

In the third quarter of 2019, the Company had the number of land sublease agreements for which 95% of its value had been paid more than in the same period in 2018. Specifically, total revenue of the third quarter of 2019 only reached VND 14%, equivalent to VND 44.9 billion. In which, revenue from land lease reached VND 34.2 billion;
Other revenues (clean water supply, sewage treatment cost, house lease, other services, etc.) of the third quarter of 2019 increased by 32%, equivalent to an increase of VND 3.6 billion, year on year.
· Decrease in revenue caused the decrease in expenses. Total expenses of the third quarter of 2019 accounted for 16%, equivalent to VND 40.2 billion, compared the same period in 2018; 

Other expenses of the third quarter of 2019 (cost of clean water supply, sewage treatment cost, house lease, cost of goods sold, selling expense, general and administrative expense, etc.) decreased by 11% year on year.

· Above reasons made profit after tax of the third quarter of 2019 only reach VND 4.7 billion.
